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21 Augact 1959 

MEMORANDUM TOR THE RECORD 

SUBJECT! Reference* to CIA in Health Insurance Hearing® 


1. On Friday, 14 August, 1 attended the House Post Office and 
Civil Service hearings on proposed Federal health insurance programs. 

The principal witness was Maurice H. Stans, Director of the Bureau 

of the Budget. Mr. Benjamin Wheelus of the Department of Defence 
also appeared briefly in support of S. 2162, the Johnston- Neuberger 
bill, and similar House measures. 

2. The thruet of Mr. Stans' testimony was to favor a " reasonable" 
health insurance program along the lines suggested by the Civil Service 
Commission in its testimony on thsss bills. Mr. Stans emphasized his 
position that a “reasonable* 1 program would be bated upon a 1/3 - 2/3 
contribution ratio (1/3 by the Government and 2/3 by tha employee). 
However, he carefully avoided any statement that would infer a Presidential 
veto of a 50-50 coat ratio if passed by the Congress. 


3. Mr. Whsslus' testimony was gensral in nature and somewhat 
antidimatic. At the conclusion of the prepared statement. Representative 
H. R. Gross <R. , Iowa) ashed Mr. Wheelus seversl questions. Ms asked 
him if Defense had any “super secret" people like CIA. Wheelus replied 
that he did not know much about CIA and, therefore, was not In a position 
to answer the question. Gross went on to say that the Committee had 
received testimony from Mr. Riddell, sa attorney for Joseph Jones, 
Resident Agent for Mutual of Omaha, on 7 August 1959 which touched on 
the CIA program and he was interested in knowing how it would be handled 
under the proposed bill. 
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4. Mr. Warren Iron*. Executive Director of the Civil Service 
Commission, who wo. pre.eot « on ob " TV ”!. 

•nd r..pond.d to Mr, Cro..' ,««tlon. H. todlo.t.d thM u»d.r ^ 2i . 

„ am .„ 4 .d, th. Commis.ton and th. Agency would b. able to work out 
“ XbU e^rengemen. lor udmtut.tr.tUu of th.he.lth U.urunc. progr^u 
wttbin th. Agency. H. roforrod to MmUur «t.ttng ur»ug « u .. t. Ur 
udmlntutrutton of the r.derul Employee.' Group Life U.urunee »»® 

Clrtl Service Retirement prog rum. for Agency employe... Congre.emun 

Gro>. took him to te.k when Mr. Iron. «tuted that 
nform." on tt. people end thut th. Civil S.rvU. Comml..lon wu. 
particularly bt.re.ted to tit. nume. of Agency cue... Att U .11, how.v.r, 
Mr. Son. did . very commmdubl. job to "fronting" for u* »d ta my 
“pinion dea.rv*. .om. thunk. for tt. After th. herring. I MAOnM 
ILrton.on. of ht. ...octet.., thut Iron, hud done . good Job Mid w. 

uppr.ctuted tt. A aenerul note of uppreclutton » Iron, might b e 

Appropriate. 


STAT 



t. On Tue.duy. tt Augu.t, the Committee, by . unwlmou. vou. 
ordered S. *1M reported with certutn umendmente. Included ta the 
emended bill t. th.^rovt.ion which wttl permit ClA end ..v.rU oU.r 
ug.net.. to muintnin ..purute program. m«twr.d by the 
commlclon. Thl. will permit th. Ag.ucy to work out it. ••««»» 
problem, with upproprtut. offleUl. of the Commit Mon .. w. huv. d on. ^ 
u th. puet. A. reported by th. Hou.. Committee, the contribution by th. 
Government end the employee will be on u 50-S0 bulla. 


J* gw-f. 
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